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RESPONSE OF POSTAL SERVICE WITNESS PLUNKETT TO PRESIDING OFFICER’S 
INFORMATION REQUEST NO. 2 

I. Witness Seckar states that the fixed or start-up costs of mailing online are 
attributable and will be recovered over the first two years of the service. USPS-T- 
2 at 9 and USPS-T-2 Exhibit A at 2. However, witness Plunkett excludes them 
from his Sample Mailing Online Prices exhibit and his revenue calculation. 
USPS-T-5 Exhibits A and B, footnote I. If these costs are attributable, why does 
witness Plunkett exclude them? 

RESPONSE: As discussed in Tr. 2/641-643, the Postal Service considers that 

fees should be based on a markup of the volume variable costs of the service. 

Exhibits A and B were developed in conformity with this view. 



RESPONSE OF POSTAL SERVICE WITNESS PLUNKETT TO PRESIDING OFFICER’S 
INFORMATION REQUEST NO. 2 

2. In the proposed fee schedule, the pre-mailing fee for Mailing Online is shown 
as 1.25 * (printer costs + .I). USPS Request, Attachment Bl. In the response of 
witness Plunkett to Interrogatory OCA-T-5-28, the information systems cost is 
shown as .I6 cents for two impressions and .4 cents for five impressions, 
implying a per impression charge of .08 cents. Tr. 2/618. Please reconcile this 
apparent discrepancy. 

RESPONSE: As is consistent with convention, witness Seckar’s variable cost 

estimate of 0.065 cents for 1999-2000 was rounded to the nearest tenth of a 

cent. In this instance, the resulting per impression cost (0.1 cents per 

impression) is identical to what would have been used if fixed information 

systems costs had been included, with the result rounded down. The 0.08 cents 

used in the response to interrogatory OCA-T5-28 represents the volume variable 

costs for 1999 only 



RESPONSE OF WITNESS ROTHSCHILD TO 
PRESIDING OFFICER’S INFORMATION REQUEST NO. 2 

6. Table 15 of USPS-T-4 presents volume estimates for Mailing Online broken 
down by number of pages and page sizes. The sum of these breakdowns do not match 
the totals presented in the same table. For example, the sum of the three page sizes 
for 1999 is 295,694, the sum of the number of page categories is 295,635 and the total 
for 1999 is 295,665. Discrepancies in these three totals exist for all years. Please 
reconcile these differences. 

RESPONSE: The total volume estimate is the sum of the volume estimate reported by 

each respondent, on a weighted basis. The volume for each respondent was allocated 

to breakout categories by multiplying his/her total volume estimate by the percentage of 

the total that they indicated they would send in that breakout category. In some cases, 

this resulted in fractions of pieces being allocated to a breakout category. Due to 

limitations in our software, rounding in these cases may cause discrepancies between 

the totals. 

For example, if a respondent indicated that he/she would send 100 pieces of NetPost, 

l/3 in 8 %x 11 pages, l/3 in 8 %x 14 pages, and l/3 in 11 x 17 pages, we would 

allocate the breakout volume, to seven decimal places, as follows: 

8 %X 11: 33.3333333 

8 %X 14: 33.3333333 

11 x 17: 33.3333333 

TOTAL 99.9999999 

There would be a discrepancy of .0000001 between this total and the original total of 

100 pieces. When compounded over the entire sample, and by the weighting process, 

these miniscule rounding differences total to the 30 and 29 pieces mentioned above. 



RESPONSE OF POSTAL SERVICE WITNESS PLUNKETT TO PRESIDING OFFICER’S 
INFORMATION REQUEST NO. 2 

7. In exhibit USPS-T-5 and response to OCA-T5-21 (Tr. 2/609), witness Plunkett 
uses the Standard (A) letter size basic piece rate less the destination entry 
discount-BMC in calculating the postage rate for example 3. In his testimony he 
states that the applicable postage rate would be the Automation Basic DBMC 
Rate. Tr. 2/589. Please explain this apparent discrepancy. 

RESPONSE: The postage rate should be the automation basic DBMC rate of 

$0.167. A revised copy of the relevant pages of Exhibit A is attached. 



Exhibit A 
Sample Mailing Online Prices - 1999 

Ntina 8119198 Contract Priced 

Black & White. First-Class 

Example 2 
10 Page, 8.5x14, Duplex, 
Black& White, First-Class 

Example 3 
5 Page, 8.5~11, Simplex, 
Spot Color, Standard (A) 

I Example 4 
22 Page, 8.5x14. Duplex. 
Soot Color. First-Class 

-,-.,, - L_- 

. . - - 

Impression Impression Paper Paper Envelope Envelope Folding 8 Folding 8 
costs costs Costs Costs costs costs Insertion Co5 Insertion Co5 

(4 (4 W W (9 (9 (0) (0) 

$ $ 0.0396 0.0396 $ $ 0.0094 0.0094 $ $ 0.0150 0.0150 $ $ 0.03: 0.03: 

$ $ 0.3960 0.3960 $ $ 0.0680 0.0680 $ $ 0.0540 0.0540 $ $ 0.15: 0.15: 

$ $ 0.1490 0.1490 $ $ 0.0235 0.0235 $ $ 0.0150 0.0150 $ $ 0.03: 0.03: 

$ $ 1.3112 1.3112 $ $ 0.1496 0.1496 $ $ 0.0540 0.0540 $ $ 0.15! 0.15! 

Information Information 
Systems Costs Subtotal Contributic Systems Costs Subtotal Contributic 

G) = (F) G) = (F) 
W W (V (V 0.25 0.25 

$ $ 0.0016 0.0016 $ $ 0.0992 0.0992 $ $ 0.024 0.024 

$ $ 0.0160 0.0160 $ $ 0.6890 0.6890 $ $ 0.172 0.172 

$ $ 0.0040 0.0040 $ $ 0.2251 0.2251 $ $ 0.05E 0.05E 

$ $ 0.0352 0.0352 $ $ 1.7050 1.7050 $ $ 0.42f 0.42f 

,” 
* 

18 

13 

i3 

I3 

Fee 

W) = (Gl 
1.25 

$ 0.124 

$ 0.861 

$ 0.281 

$ 2.131 

Postag 

(1) 

$ 0.27( 

$ 0.74[ 

$ 0.16; 

-Em 
Postag 
8 Fee 

(J) = (1) 
W) 

$ 0.39 

$ 1.60’ 

- - . 



Attachment to 
Response to POIR 
#2, Question 7 

source 

(A) Impression Cc&s 
(a) USPSLR-ll,Palt1.Schedule,l.l 

08 
Cc) =(a) * (W 

(8) paper costs 
(d) USPS-LR-11, Part 1, Schedule, 1 .I 

(@ 
(0 =(d)*(e) 

(C) EnvelopeCosts 
(g) USPSLR-II, Part 1, Schedule. 1.1 

(0) Folding B lnoerting Costs 
(h) USPSLR-11, Part 1, Schedule. 1.1 

(E) InformationSystems Costs 
;; USPS T-2 ExhibitA. page2. line32 

(k) = (0 * ti) 

(F) Subtotal 

(1) =@I + (0 + (9) + 00 + (k) 

(G) Contribution 

(m) 
0~) = 0) * Cm) 

(H)Total Fee 

(0) = (0 +m 

(I) postage 

(P) 
(4) 
(0 = (P) * v-l) 

(S) 

0) = (0 + 6) 
(u) =roundup[(t),l] 

(v) R97-1 rates&f i/10/99 
(w) R97-1 rates eff 1 II o/99 

c4 ‘W + Iho IIf w 

(Y) = (4 + c4 

5 Page, 8.5x1 1, Sinplex,Spd Color, Standard (A) 

Desuiption 

Total lmpressior Cast. 8.5x11 Spot Color 
Number of Impressions 
Total Impression Costs 

8.5 x 11 Paper Cost per sheet $ 0.0047 
Number of Sheets 5 
Total Paper Costs % 0.0235 

Variable Information Systems Costs 
Number of Impressions 

MarkUP 25% 
Contribution $ 0.0563 

Wemht per8xllsheet of paper(ounces) 
Number of sheets 
Total paperwlght 

Weight per#lO envelope (ounces) 

Total mail piece weight 
Number of postage ounces 

Standard (A) Letter Sue Basic Piece rate 
Destination Entry Discount - BMC 
Total Postage 

( I) Total Postage and Fees 

$ 0.0298 
5 

$ 0.1490 

0 0.0150 

t 0.0336 

$ 0.0008 
5 

$ 0.0040 

$ 0.2251 

0.2 
5 

1.0 

0.2 

1.2 
2.0 

Rate 
$ 0.1830 
$ 0.0180 

$ 0.2814 

S 0.1670 

$ 0.4484 



RESPONSE OF POSTAL SERVICE WITNESS PLUNKETT TO PRESIDING OFFICER’S 
INFORMATION REQUEST NO. 2 

8. Please refer to USPS-T-5, Exhibit D, page I. Please explain why the postage 
rates for the flat mail categories are simply the additional ounce rates and do not 
include the automation basic rate of 30 cents. 

RESPONSE: The automation basic rate should be included. A corrected first 

page of Exhibit D is attached. 



Estimated Mailing Online Postage Revenue 

I. LR-21MC98.I, p. 39 
 ̂
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DECLARATION 

I, Michael K. Plunkett, declare under penalty of perjury that the foregoing 

answers are true and correct, to the best of my knowledge, information, and belief. 

hj-bJ!&U& 
MlCHAd K. PLUNKETT 



DECLARATION 

I, Beth B. Rothschild, declare under penalty of perjury that the foregoing answers 

are true and correct, to the best of my knowledge, information, and belief. 

Dated: ( 42~4Qc~ 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 

participants of record in this proceeding in accordance with section 12 of the Rules of 

Practice. 

David H. Rubin 

475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-I 137 
October 26, 1998 


